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LEON R. HENDRICKS SUITE 230
SILVER SPRING, MD 20910
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INDEPENDENT AUDITORS® REPORT

The Board of Advisors of
Quixote Center
Brentwood, MD

We have audited the accompanying statement of financial position of Quixote Center (a not-
for-profit corporation) as of June 30, 2005, and the related statements of activities, functional
expenses and cash flows and the schedules of program expenses and Equal Justice expenses for the
year then ended. These financial statements are the responsibility of the Center’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Quixote Center as of June 30, 2005, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Very truly yours,

%W cﬁo‘&l&l.

Lee, Hendricks & Co., L.L.C.
Certified Public Accountants

Silver Spring, MD
November 11, 2005




EXHIBIT A

QUIXOTE CENTER
Brentwood, Maryland

STATEMENT OF FINANCIAL POSITION
As of June 30, 2005

Temporarily

Total Unrestricted Restricted
ASSETS
Current Assets
Cash § 467,835 $ 62874 5 404,901
Employees’ receivables 87 87 -0-
Accounts receivable 40,252 40,252 -0-
Inventories (Note 5) 808 808 -0-
Investments at market value (Note 6) 26,311 26,311 -0-
Prepaid expenses 4.987 4,987 -0-
Total Current Assets $ 540.280 $135319 $ 404.961
Land, Building and Equipment (Note 7)
Land , § 30418 3 30,418 h -0-
Building and improvements 254,399 254,399 -0-
Furniture and equipment 99.368 99,368 -0-
Land, building and equipment (at cost) S 384,185 3 384,185 ) -0-
Less: Accumulated depreciation (199.253) (199,253) -0-
Net Land, Building and Equipment $ 184,932 $ 184932 b -0-
Total Assets $725.212 $ 320.25] S 404.96]

LIABILITIES AND NET ASSETS
Current Liabilities

Accrued expenses 5 10,286 $ 10,286 S -0-
Sahbatical escrow (Note 8) 49,602 49,602 -0-
Due to NCA 2,503 2,503 -0-
Due to Faith Matters (Note 4) 777 777 -0-
Current portion of long-term debt 3.239 3.239 -0-
Total Current Liabilities S 66407 $ 66407 3 -0-
Long-Term Debt (Note 9)
Note payable $ 3,239 $ 3,239 $ -0-
Less: current portion above (3.239) (3,239 -0-
Net Long-Term Debt $ -0- 3 -0- 3 -0-
Total Liabilities § 66.407 $ 66407 $ -0-
Net Assets $ 658.805 §253.844 $404.961
Total Liabilities and Net Assets § 725212 $£320.251 $404.961

THE ACCOMPANYING LETTER AND NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS

LEE, WENDRICKS & CO.. L.L.C.




STATEMENT OF ACTIVITIES

QUIXOTE CENTER
Brentwood, Maryland

For the Year Ernded June 30, 2005

Support and Revenues
Contributions and grants
Publications and products sales
Investment income
Miscellaneous income
Rental income
Mailing list rentals
Stipends and travel retmbursements
Net assets released from restrictions

Taotal Support and Revenues
Expenses
Program services
Supporting services
Management and general
Fundraising

Total Expenses

Net increase (decrease) in net assets
Net assets at beginning of year

Net assets at end of vear

EXHIBIT B

Tempaorarily

Total Unrestricted  Restricted
$1,207,804 $ 109,435 $1,098,369
9,249 9,249 -0-
2,334 2,334 -0-
147,339 147,339 -0-
3,324 3,324 -0-
9,067 9,097 -0-
3,594 3,594 -0-

-(- 820417 (820.417)
$1.382.741 $1.104,789 $ 277952
$ 839,538 $ 839,538 $ -()-
221,005 202,605 -0-
61,724 61,724 -0-
£1.122 267 $1.122.267 $ -()-
S 260,474 $ (17,478) $ 277,952
398.331 271.322 127.009

$ 658.805 $ 253844 $ 404.961

THE ACCOMPANYING LETTER AND NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL

STATEMENTS

LEE, HENDRICXS & CO., TL.L.C.




EXHIBIT C

QUIXOTE CENTER
Brentwood, Maryland

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2005

Management &

Expenses Total General Fundraising Programs
Salaries $ 478,210 % 94,810 $ 23,7762  5359,638
Contracted services 23,439 -0- 5.575 17,864
Payroll tax expense 41,535 7,918 2,064 31,553
Health insurance 65,342 11,992 2,873 50,477
Retirement plan 27,570 9,116 1,197 17,257
Sabbatical expense 17,127 2,915 1,193 13,019
Workers’ compensation insurance 2,912 577 144 2,191
Contributions and grants 143,677 -0- -0- 143,677
Container shipments 28,998 -0- -0- 28,998
Cost of publications and

products sales 3,308 -0- -0- 3,308
Advertisements 21,429 -0- 3,740 17,689
Business insurance 4,782 4,782 -0- -0-
Outside consultants 31,633 4,707 3,600 23,326
Dues, publications, subscriptions 11,910 3,626 163 8,121
Cormputer expenses 13,542 13,542 -0- -0-
Equipment rental/maintenance 9,191 4,652 532 4,007
Legal and accounting 15,675 15,675 -0- -0-
Mailing house fees 12,214 668 1,932 9,614
Mailing list fees 639 -0- 86 553
Mectings and conferences 3,468 1,274 -0- 2,194
Office supplies 5,794 3,099 361 2,334
Photos, film, processing 385 100 -0- 285
Postage and shipping 42,125 5,948 4,190 31,987
Printing/duplicating 42,582 3,590 8,475 30,517
Occupancy 16,086 3,597 1,205 11,284
Depreciation 19,941 19,941 -0- -0-
Premiums 412 -0- -0- 412
Telephone 7,143 1,107 596 5,440
Travel and mileage 21,093 713 36 20,344
Miscellaneous expense 10,105 6,656 -0- 3.449
Total Expenses $1,122.267 $221,005 $ 61,724 § 839,538

THE ACCOMPANYING LETTER AND NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS
-6-

LEE, HENDRKICKS & CO., L.L.C







